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LONDON ICE MARKET

Posición último dif alto bajo cierre Posición último dif alto bajo cierre

JUL19 1364 0 1369 1356 1364 JUL19 95,55 -0,45 96,00 94,85 96,00

SEP19 1394 2 1398 1383 1392 SEP19 97,75 -0,30 98,20 97,05 98,05

NOV19 1418 4 1421 1406 1414 DEC19 101,55 -0,20 101,85 100,75 101,75

JAN20 1440 4 1443 1428 1436 MAR20 105,15 -0,20 105,45 104,35 105,35

NEW YORK ICE MARKET
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NUEVA YORKLONDRES

London ICE:

Support: 1425 & 1390-1370
Resistances: 1440, 1465 & 1500

New York ICE:

Supports: 100,25 & 97,50-97,00
Resistances: 102,50-104,50 & 115,50-118,50
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last high low

1,12184 1,12241 1,12038
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OTHERS

DEMAND / INDUSTRY

€/US$ rate

EUR/USD Euro/US Dollar

BRAZIL

VIETNAM

CENTRAL AMERICA / COLOMBIA

QUOTATION EURO / US DOLLAR

Reduced volume of business traded this week. High volatility and uncertainties about ICE-NY trend and local currency, have changed exporters and producer´s

strategies. Exporters saw the cost of replacements going tighter therefore decided to postpone buying. Cooperatives and producers tried to maintain their selling
ideas unchanged but could not find buyers either.

Weather has been dry and shall remain dry in most of the coffee areas. Rains were reported only in Espirito Santo but concentrated in the North, over Conilons
plantations. There are no rains forecasted until the end of this month. The combination of dry weather and warm temperatures are ideal for harvesting, that are

in full swing by now.

According to Safras & Mercados wire news, almost 40% of the new crop has been already picked/harvested. If their surveys are accurate, about 23 million bags
would have been already picked being 10 million bags of Conilons and 13 million bags of Arabicas.

Brazil's shipments reached the record of 3.5m bags in May, +103.5% y/y, exporters group CeCafe says in emailed report. Arabica-coffee exports rose 95.5% y/y
to 2.816m bags. Robusta-coffee shipments rose to 376,257 bags vs 46,621 bags a year earlier.

Brazil’s Institute of Geography and Statistics (IBGE) has revised down their forecast for Brazil’s 2019-2020 crop to 52.6 million bags, down 2.4% from last

month’s estimate of 53.9 million bags. This also represents a 12.1% reduction from the 2018-2019 coffee year.

According to Conab annual inventories research, private stocks were 12.8 million bags by March 31st, 2019. This is an increase of 3 million bags or 30% higher

than the ones by March 31st 2018.

Social Security Reform package is under final negotiations with politicians close to the Government, trying to defend the package with less changes as possible.
However, some unpopular measures should be avoided in order to get an easier agreement for a final approval and voting. It should be then voted by beginning

of July.

According to Vietnam Customs, the country exported 146,220 tons of coffee, almost the same with April volume and value. Compared with a year earlier,

exports dropped 5.9% in volume but 21.8% in value.

Accumulatively, exports from January to May reached 777,758 tons valued $1.33 billion, down 11.8% in volume but 22% in value, compared with the same
period previous crop, reflecting the falling revenue for coffee producers.

Indonesia, bigger robusta competitor in Asia, exported 5,960.70 tons of robusta coffee beans from the province of Lampung in May, down 24% from a year
earlier, local trade office data showed on Tuesday.

Colombia - Good demand combined with the stronger peso results in firmer prices. The flow and the quality remain good. The National Coffee Committee

approved a renovation program for about 44.000 Hectares, reaching 21.000 growers in 26 departments.

Sea temperature conditions are consistent with a weak El Niño; there is a 70% chance these conditions will continue through July and August. However, the
adjustment associated with El Niño, between the ocean and the atmosphere has not occurred. This has favored the occurrence of other phenomena of climatic
variability. They generate changes in the patterns of precipitation and temperature over the Colombian territory.

Eastern Coffee Region: Average and below average rainfall is expected with a probability of 45%.

Northern, Central, and Southern Coffee Regions: Below average rainfall is expected with a probability of 50%.

Weather Predictions for the quarter June-July-August: For these months an increase above +0,5°C is expected in various coffee regions in the North and the
Center.

Uganda - Even though the Western crop is predicted to be about 10% smaller, there is enough coffee available in the interior but drying is delayed and

transport issues cause additional problems. Rains in the mountains have resulted in landslides over the last two weeks. As seen on last year’s main crop, amount
of screen 15 becomes very good again to the detriment of the screen 12 which goes down again.

India - Monsoon rains entered growing areas this week and next couple of month’s weather pattern remains deciding factor of next year crop, in terms of both
quality and quantity. Trade is witnessing minimum flow from farmgate which is mopped up by Intermediaries and is catalyst for differentials to remain firm.

The Coca-Cola Company and Costa Coffee have today unveiled Costa Coffee Ready-to-Drink (RTD), a new chilled, canned coffee brewed with Costa Coffee

beans, designed for consumers looking for a genuine coffee hit, from a chilled coffee. Costa Coffee RTD will launch with three of Costa Coffee’s most popular
variants – Classic Latte, Caramel Latte and Black Americano. The new range has proper coffee at its core, with the same Mocha Italia Signature Blend coffee

beans used in all Costa Coffee. Costa Coffee RTD contains 30% less sugar than most other ready-to-drink coffees in Great Britain, with between 95 – 120
calories per 250ml can. The result provides consumers with an authentic coffee experience with a real caffeine hit, with each drink containing the equivalent of a
double shot of espresso.

Tim Hortons has entered into an exclusive master franchise and development agreement to develop the Tim Hortons brand in Thailand with WeEat Company,

part of the Wattanavekin family group. Tim Hortons also opened its first venue in China earlier in 2019. The company intends to roll out 1500 stores across the
country over the next 10 years. Tim Hortons has more than 4800 system wide restaurants located in Canada, the United States, and around the world.
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This report is a marketing communication and has not been prepared in accordance with legal requirements designed to promote the independence of investment research; and is not subject to any prohibition on dealing ahead of the dissemination of 

investment research.

The information in this report is provided solely for informational purposes and should not be regarded as a recommendation to buy, sell or otherwise deal in any particular investment. Private customers should not invest in these products unless they 

are satisfied that the products are suitable for them and have sought professional advice. All information in this report is obtained from sources believed to be reliable and we make no representation as to its completeness or accuracy. The information 

may have been acted upon by us for our own purposes and has not been procured for the exclusive benefit of customers.
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ADDITIONAL COMMENTS

Although last week there were events that caught much of the attention of the markets (attacks Gulf of Oman, substitute for Theresa May …), the reality is that

the markets are waiting for the Federal Reserve meeting this week, because as it can give us some clues about the evolution of the world economy for the
following months. The market is giving a practically nil possibility of lowering rates in this meeting; however, same markets are giving a probability of almost

80% of decline of the interest rates at the next meeting in July. We must be very attentive to possible signs of decreases in the next meetings, just as the
market initially discounted.

The reality is that markets are increasingly worried about the possibility that Trump will announce new tariffs to Japan and Europe, making the monetary policies
of their central banks acquire an even more defensive tone, than the one they are already using. The truth is that in this commercial war environment, the

economy that seems to be better prepared to survive the situation of global weakness is the US, what should be reflected in a very strong dollar, and all this
despite being overvalued between 8% and 10%, and the continuous statements by Trump upset by the strength of the dollar.

In any case, last Friday we saw some the index of the retail sales in the US, slightly worse than expected by analysts, although they revised the data for the
month of April up significantly. We saw then on Friday an appreciation of the dollar to around 1,1300 EUR/USD, to fall during the session to 1,1210 EUR/USD,

level at which we open today's session.

As per the USDA, the first estimate of the world 2019/20 crop could be 5.2 million bags lower than that in 2018/19. With global demand on the mend, coffee

should be in position to see increased buying on strength.

    Page 3 of 3


